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TO THE MEMBERS GF

DIGICALL TELESERVICES PRIVATE LIMITED

1. Reperten the Standalone Financial Statements

We have audited the accompanying standalone financial statements of DIGICALL TELESERVICES
PRIVATE LIMITED{ the Company”), which comprise the Balance Sheet as at March 31, 2016, and
the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
ofsignificant accounting policies and other explanatory information.

' L Management's Respousibitity for the Standalone Financial Statements

_ -The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
T Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial perfarmance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
‘the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
‘reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, thal were operating effectively for ensuring the accuracy and completeness of
the accounting records, retevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due
‘to fraud or error.

3. Auditer's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on
our audit.

; We have taken Into account the provisions of the Act, the accounting and auditing standards and
e matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted cur audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
staternents that give true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also inciudes evaluating the apprepriateness of the accounting

as-well as evaluating the overall presentation of the financial staternents.

We believe that the audit evidence we have obtained is sufficient and appropyig
basis for our audit opinion on the standalone financial statements. |
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4. Opinion

in our opinion and to the best of our information and accordiag to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in india, of the state of affairs of the Company as at 31= March,2016 and its
profitand its cash flows for the year ended on that date.

. 5. Reporton Other Legal and Regulatory Requirements

1} As reguired by the Companies (Auditor’s Report) Order, 2016 {"the Order") issued by the
Central Government of India in terms of sub-section {11} of section 143 of the Cornpanies Act
2013, we give in the Annexure “A” statement on the matters specified in paragraphs 3 and 4
ofthe Order.

2) Asrequired by section 143(3) of the Act, we report that:

_ {a) We have sought and obtained all the information and explanations which to the best of
L our knowledge and belief were necessary for the purposes of our audit;

(b} in our opinion, proper books of account as required by law have been kept by the
Company sa far as it appears from our exarination of those books;

{c} the Baiance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Companies Act 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014;

{e} On the basis of the written representations received from the directors as on March 31,
2016, and taken an record by the Board of Directors, none of the directors is disqualified
as on March 31, 2016, from being appointed as a director in terms of subsection (2} of
Section164 of the Companies Act, 2013,

(f) With respect to the adequate internal financial controls over fnancial reporting of the
company and operating effectiveness of such controls, refer to our separate report
in"Annexure-B"; and

{g) With respect to the other matters to be included in the Auditor's report in accordance
with the Rule 11 of the Companies (Audit and Auditors) rules,2014 , in our opinion and
to the best of our information and according to the explanations given to us :-

i.  The Company has disclased the impact, if any, of pending litigations on its financial
position in its financial statements-Refer note 22 to the financial statements;

ii.  The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses -Refer note 22 to the financial
statements:

ii. There were no.amounts which were required to be transferrved, to the Investor
Education and Protection Fund by the Company.

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No, 105049W

P
CAS Jobs,
Naveen fain

Partner .
Membership No: 5115

Place: New Delhi
Dated: 24 May, 2016

.
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Annexure referred to in paragraph 5(1) of the Independent Auditor's Report of even date to the
Members of DIGICALL TELESERVICES PRIVATE LIMITED on the standalone financial statements
forthe year ended 31= March, 2016, we report that: '

. {a)The Company is maintaining proper records showing full particulars including quantitative
details and situations of its Fixed Assets.

(b)All fixed assets have not heen physically verified by the management during the year but there
is a regular program of verification which in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets and as informed |, no material discrepancies were noticed
on such verification.

(¢) Company has not owned any immovable property. Accordingly paragraph 3 (I} {c] of the order
is not applicable.

1. Asthe comp}éﬁy does not have any inventory. Accordingly, paragraph 3 (I1) (3}, (b) and (¢} of the
arder is not applicable

fii.  As perthe information furnished, the company has not granted any loans, secured or unsecured to
companies, firms and other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, paragraphs 3(iii} (a) and (b) of the order are not applicable.

IV.  In our opinion and according to the information and explanations given to us, the company has, in
respect of foans, investments, guarantees, and security,complied with the provisions of section 185
and 186 of the Companies Act, Z2013.

V.  According to the information and explanation given to us, the Company has not accepted any
deposits.

VI. According to the information and explanation given to us, the Central Gevernmenthasnot
prescribed the maintenance of cost records ufs 148(1) of the Companies Act, 2013 for the
products of the Company.

Vil {a)According to the information and explonation given to us and records examined by us
undisputed statutory dues includingprovident fund, employees’ state insurance, Income-tax, Sules
tax, Service Tax,Cess ond other material statutory dueshave not been regularly deposited with the
appropriate authorities and there have been delays in large number of cases during the year ended
315t March 2016.According to information and explanation given to us, and a5 per the records
examined by us, undisputed arrears of outstanding statutory dues as on the March 31+, 2016 for o
period of more than six months from the date they became payable are as below and no provision
has been.made for the same:

. Professional.'-l‘ax ‘ 7.00,025/-
2. 77U Sarvice Tax . .82,19,842 /¢

(b)According to the records of the company, there are ne dues which have not been deposite
account of dispttes. '
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{n our opinion and according to the information and explanations given to us and the books of
accounts verified by us, the company has not defauited in repayment of dues to financial
institutions, banks, Government or dues to debenture holders exceptas mentioned below:

1. Interest on Term 28 Rs. 45,904/- 1 Interest for J[anuary
loan from Andhra month was due in
Bank(Lender} February 2016 hut paid
in March 2016 month.

As per information given to us, no money was raised by way of initial public offer or further public
_offer (including debt instruments), Term loans taken during the year by the company has been
prima facie used for the purpose for which it has been taken.

To the best of our knowledge and belief and according to the information and explanations given
1o us, no fraud on or by the company has been noticed or reported during the course of our audit.

According to the information and explanation given to us and the books of accounts verified by us,
the Managerial remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with the Schedule V to the Companies
Act.

The Company is not a Nidhi Company Accordingly, paragraphs 3(xif) of the arder is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
-and 188 of Companies Act, 2013 where applicable and details of such transactions have been
disclosed in the Financial Statements as required by the applicable accounting standards.

. According to information and explanations given to us, the Company during the year has not made
“any preferential allotment as private placement of shares or fully or partly convertible debentures.
Accordingly, paragraph 3{xiv) isnot applicable.

According to the information and explanation given to us and certified by the management the
company has not entered into any non-cash transaction with directors or persona connected with:
him.

The company is not required to be registered under section 45-14 of the Reserve Bank of India Act,
1934,

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No. 185049W

Naveen Jain

‘Partner
Membership No: 511596

Place: New Delhi
Dated: 24 May, 2016
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ANNEXURE "B" TO THE AUDITOR'S REPORT

Interpal

TO THE MEMBERS OF
DIGICALL TELESERVICES PRIVATE LIMITED

We have audited the internal financial controls over financial reporting of DIGICALL TELESERVICES
PRIVATELimited (“the Company”} as of March 31, 2016 in conjunction with our audit of the
standalane financiai statements of the company for the year ended on that date.

Management's Respaonsibility for Internal Financial Controts

The Company’s management is responsible for establishing and maintaining internal fnancial
controls based on the internal control over financial reporting criteria established by the tompany
considering the essentiai components of internal control stated in the guidance note on Audit of
Internal financial controi over Financial Reporting issued by the Institute of Chartered Atrountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
canduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor's Responsibility

of internal financial controls over financial reporting (the “Guidance Note") and the standards on
auditing as specified under Section 143 (10] of the companies act, 2013, to the extent applicable to
£ an audit of internal financial controls, both applicable to an audit of internal financial controls and,
o both issued by Institute of Chartered Accountants of India. Those standards and the guidance note
‘ require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial contrals over financial reporting
were established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our audit
of internal financial controls qver financial reperting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide.a.
for our audit opinion on the internal financial controls system over financia) reporting, y
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Meaning of Internal Financial Centrois over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
-:standalone financial statements for external purposes in accordance with generally accepted
-accounting principles. & company’s internal financial control over financial reporting includes those
_policies and procedures that (1} pertain to the maintenance of records, in reasonable detail,
- accurately and fairly reflect the transactions and dispositions of the assets of the company; (2}
' provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with the generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; (3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

- . inherent Limitations of Internal Financial Controls over Financial Réportiug

- Because of the inherent limitations of internal financial controls over financial reporting, including
;o - the possibility of collusion or improper management override of controls, material misstatements
P due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal finaricial controls over financial reporting to future periods are subject to the risk that the
internal financial controt over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the palicies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2016, based on the internal contro! over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financlal Reporting issued by the
Institute of Chartered Accountants of India.

For KHANDELWAL JAIN & CO.
Chartered Accountants
Firm Registration No. 145049W

Naveen jain
Partner
Membership No: 511596

Place: New Delhi
Dated: 24t May, 2016



DIGICALL TELESERVICES PRIVATE LIMITED
{Farmerly known as Pagepoint Services {india) Private Limited)
BALANCE SHEET AS AT MARCH 31, 2016

Particulars Hota No. As at 31.3.2016 As at 31.3.2015
Rs. Rs.
L EQUITY AND LEABILITIES
1 Shareholders' Funds
{3} Share Capital 1 270,000,000 270,000,000
o {b} Reserve and Surplus 2 {226,669,982) {232 865,215}
Co 2. Non-Current Liabilities
. {a} Long Term Barrowings 3 279,561,519 232,903,063
(b} Long Term Provision 4 10,250,394 9,758,944
3. Current Liabilities
{a} Short Term Borrowings 5 227,615,651 304,124,391
{b} Trade Payables 3 64,016,242 35,319,744
{c} Cther Current Lisbilities 7 184,663,573 128,800,561
{4y Short Yerm Provision 3 .3,4¥3,210 1,203,099
810,856,707 752,244,593
- 1, ASSETS
1. Non Current Assets
) {2) Fixed Assets
- Tangible g 162,448,362 221,929,806
- Intangible 6,261,310 3,169,825
{b) Mon Current investment 10 78,000,000 55,000,000
{ci Long Term Loans and Advances b33 92,474,847 60,114,307
2. Cutrent Assels
{a} Inventories _ - - .
{b} Trade Receivabile 12 22£,843,357 224,139,328
{c} Cash and Bank Balances 13 1,836,632 24,480,004
td} Short Term Loans & Advances i4 156,119474 123,415,874
fe) Other Current Assets 15 91,872 725 33,995,549
810,856,707 752,244,583
Significant Actounting Policies & Other Notes 1-36
A% ger gur report of even date artached
For Khandelwat ain & Co For and on behalf of the Board

Chartered Accountants
Firme Regni. No. 105049wW

%

A \)cﬁ% ‘ Aﬂvtwf,/?’;@éi

Naveen lain g B.8. Chugh Sﬁnil Batra
Partner Director + ' irector
M.No. 511536 (Dt 472332} Y h}%‘l/ {DIN -02188254)
- _‘L“j R
PaY i ) ¥4
o
Sanjeet Kumar Sharma

Chief Finance Officer

Place ; Hew Dethi Place : 8ew Delhi

Date: 24-05-2016 Date: 24-05-2016




DIGICALL TELESERVICES PRIVATE LIMHTED

(Formerly known as Pagepoint Services {india) Private Umited)
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2016

For the year ended For the year anded
Particulars Kote No. 31.3.2016 31.03.2015
fs. R
1. Revenue from Operations i6 1,061,624,742 863,002,150
2. Cther intome 17 4,566,964 7,513,441
3. Total Revenue (1+2] 1,066,3191,706 870,515,581
4. Expenses
Employees Benefit Expenses 18 642,111,428 $66,450,880
Finance Cost 14 33,870,095 29,043,624
Depreciation & Amortization g 94,607,309 138,218,778
Other Expenses 0 293,307,641 222,941,471
i 1,058,996,473 956,754,753
5. Profitf (Loss) before Extraordinary items 6,195,233 (86,239,162)
and Tax
6. Extraordinary ems- loss on discard of
Fixed assets i )
7. Profitf (Loss) before Tax 6,195,233 (86,239,162
8. Tax Expense - -
9. Profit/ {Loss after tax 6,195,233 (86,239,161
10, £arning per Equity Share
Basic / Dituted { Face valug of Rs.19/- each } 26 0.23 (4.31)
Significant Accounting Poficies & Other Notes 1-36
As per our report of even date attached
Far Khandetwal Jain & Co For and on behalf of the Board

Chartered Accountants
Firmo Regn. No. 105049W

Naveen .Ialn
Partner
M.No. 511596

Place : New Delhi
Date: 24-05-2018

=3

Director . ‘< h;}‘g/ g /Director
(DIN -47253D) LS {DIN -02188254}
~5 9,;!'} O
Sanjeet Kumnar Sharma
Chief Finance Officer

Pace : New Delhi
Date: 24-05-2016
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BIGICALE TELESERVICES PRIVATE LLMITED
{Formerly known as Pagepoint Services {india) Private Limited)

CASHFLOW STAYEMENT
for the year ended 3158 March 2015
T . 01516 201215
L PRrticutsrs "“R‘_ Re.
A Lash Row from Operating Activities
Fhout Profit bafore texes 6,195,233 (85,239,162}
- pAdjustments for . o
 [Depreciation o 90,607,305 LB AETIS
¢ fristerest dnid Finanes durgns & 32,270,887 1043624
.+ Jrotecest income ’ {1,94%,386)] 5,216,084}
{Enrdss Provision Wi hack {1,833.235} -
o - - Jamount written Oft - 1,453,204
T e ot Profey Loss) on sale of assets {311,458} {860,355}
: * - fLoss on sale/Discard of assats - -
Prior period items. (to1,5153 4,932,418
Sad debts written off . -
" {Operating Frofit befare working capital changes 134,555,423 81,432,513
Adjustments fors
. [Teade and othwr receivables {69,557,068) 75,245,481
Floventaries ok o
frrade cayabies and other Cureant Liahiddy B2,400,32% 116,339,637
Grazyity and leawe sncashment Provision 107,561 77138
Cash genecated from operations 134,106,251 140,416 05
l‘?ﬁof priod adiustment 191,924 - {4,932.414)
B et cash ftom !used) in operating activities- [A} 138,298,176 135, 4E3,657
e mswfcmmemagacmm
Purchase of Fixed Assets 137,058,097} {48,576,6200
. JCharge in Capital Advance (42,541,433} 97,870
 {Purchass of 20FCD 123,000,000} -
[Proceeds from sate of fixed assets 3,752,268 2,202,933
- firersar Reuamd 1.481,386 | 5,226,084
" et cash from !ucdl in investing activities - [a} {57.365,943)1 - {18,519,632}
% ol _Cnh me Nnm:lng activities
“{share Capint . 70,000,600
Proceads from Long Term Borrwings . .
Proceeds from Short Teem Sorrwings - 15,000,000
Repeyent of Leng Term Borrowings 46,638,550 155.583,347)
- |kepayment of Shaet Term Borrowings (24,508, 740)] 156,108,017}
" Hinteresz Paid {Net) {31,151, 705) {29,210,798}
INettash lmm fused) In financing u.tt\rities (ci {62,961, 895} {55,509,062)
KNt lvcrease in cash & cosh equivaients (AM) S '{22,029.562) 11,554,572
Cash&cm Guivaient [Opening balance} 23,866,254 12311322
: l. Cash equhalcnt {Clasiag Mmcei 1,836,633 23,866,294

Notes:- .

1} The ahowe Cash Flews Statament hat bean prepared under the “ndiract Merfod” 83 st out in
Accounting Standard - 3 Cash How Statement

2} Figures in brackets indicate cash outfiow

8] Cash 8 Cash Equivalents represents:

asar H 31 Ui B,
2016 2015
Cash in Hand 27118 149,938
Safances with Schadule d Banks
< I Current Actounis LAGYASS 23,716,356
o 1,835,632 23,856,154
As per our report of ewen date sttached _
For khandetwal 130 & Co For anud on behatf of the Board
ﬂuﬁtmd.ﬂ:mnuals {/ —
f“j bﬁ-j/’s)f?v L
WM’
{DIN 47283n a:w 01188754}

Sanjest Kumsr Shafma ( &?/'/
Chinf ﬂrtam Officer % g0
Flace : New beﬁ'n \%{}")\E)J

Date: 1405.2016




DIGICALL TELESERVICES PRIVATE LIMITED

{Formerly known as Pagepoint Services {India} Private Limited}

1. ‘Share Capital’ As at 31.3.2016 As 31 31.3.3015
RS, Rs.
Authorised:
44,000,000 { Previous year 44,000,000 ) Equity shares of
Rs. IQ]~ each 440,040,000 440,000,000
1,000,000 { Previous year - 1,000,000 } Redeemable
. |Preference shares of Rs, 10/- each 10,000,000 10,000,500
. 450,000,000 450,004,000
- | Bssued, Subscribed and Pald up:
“ 1 37,000,000 {Previous year 27,000,000 ) Equity shares of ]
s, 30/~ each fully paid up 270,000,000 2100000001
Tdtaf 270,000,000 270,000,000
1.1 Recongilistion of Number of Equity Shares
Particufars As at 31,3.2016 {No.} | As ar31.3.2015 (No.}
Opeaning Mo. of Equity Shares 17,000,000 20,000,000
 Add: Additions - 7,000,000
Clpsing No. of Equity Shares 27,000,100 27,000,000
1.7 Shareholders holding more than 5% Equity shares
Particulars Asat 31312016 Asat31.3.215
Madia Matrix World Wide Limited no. of Shares 20,093,500 20,099,900,
: S % of Holding F4.44% 74.44%
115 | bectis Matrix Holdings Pt Lt {Praviously known as :
- |oigicall Hotdings Pet trdy® No. of Shares 5,900,095 6,900,095
% of Holding 25.56% 25.56%|

* Media Matvix Hotdings Pt Lid is 100% subskdiary of Media Matrix Woeld Wide Uimited. Accardingly, Company becomes 100%

subsidiary of Madia Matrix World Wide Limited

- 1 2. 'Reserves snd Surphus’

As at 31.3.2046 [Rs.} | Asat31.3.2015 {Rs.}
Capital Reserve:
| Opening Batance - 1,144,735,851 1,144,735,861
‘1 Changes during the year - -
Closing Capital Reserve 1,144,735,861 1,144,735,851
Profit & Loss Account:
Opening Balance {1,377,601,076} {1,24E,302,026}
Add : Carrying amount of the assets where the
romaining usefut life Is NI, s per schedule Il of - {43,059 888}
Companies Ack, 2013
Add: Net Profit/{boss) during the year 6,195,233 {86,2393,162}
Closing Frofit & Loss {1.371,405,833) {1,377.601,076}
Total 236,669,982} (232,855,215}

g



DIGICALL TELESERVICES PRIVATE LIMITED

{rormarly known as Pagepoint Services [Indla) Private Limited}

3. 'Long Term Borrowings' As st 31.3,2016{Rs.} | As3t31.3.2015[Rs)
Secured, From Bank
Velick Loans (Refer Mote 3.1 below) 1,178,003 146,004
Term Loan From Andhra Bank {Refer Note 3.2
befow} 3,383,616 .
Unsecured
275,000 [Previous Year - 202,157) 0% )
Compulsarily Convertibie Debentures of Rs.1,000
each (Refer Note 3.3 below) 275,000,000 202,157,000
Loan from Body Corporate - 30,000,000
Total 279,561,615 232,503,069
3.1 Vehicle Loans

aj Vechigle Loan from Andra Bank & £1.25 % FA, s secured Dy way of hypothecation of car. Loan is repayabie on 60 monily instafiments of

f5.26,897/- each.

b} Vechite Laan Ffrom [CICH Bank 8 10.49 % P.A. is securad by way of hypothecation of car. Loan is repayable on 36 monthly instaliments of

Rs.49,280/- eacn.
Rapayment Schedule
) Financial Year As at 31.3.2015 {Rs.} As at 31,3.2015 [Rs.]
201617 ) 739,369 24840713
42012-18 224,302 FRETS
01819 " 353,901 218,321

3.2 Andhra Bank Tern {Rate of lnterest -13.00%)

Term Loan from Bank is secured by way of hypothecation of fixed assets acquired from term loan, First charge on the entire fixed
assats of the Gombanv presenf & future excluding Vehicle & lease hold improvemnts financed by other Banks and Predge of videaton
shares belonging to M/s Infotet Telecom Infrastructure Pt Ltd,, and proposed additional shares of Media Matrix World Wide Ltd {
Holding Company}. Further secured by Corporate Guaranes of Media Marrix Worldwide Limited and Infote! Telecom Infrastructure

- Private Limited.
Repayment Schedule
Financial Year As 3t 31.3.2016 (R} As at 31.3,2015 {Rs.}
2016-17 11,904,443 -
2017-18 3.383,616 -
33D

3} The CCOs wi_ii be ceé_npulsariiy wonverted inte equity shares after 9 years from the date of allotmant at Book Value or Face Value of
Equity Shares at the time of conversion, whichever is higher.

b} The CCOs shall remain ynsecured throughout and shall not carry any righvs of a }endar against the company.

4. ’Long Term Provision® |

As st 31.3.2016 [Re.] | Asat31.3.2015 (R}

Provision for employee benefit
Gratuity 8,143,329 7,413,825
Leave Encashment 2,107,065 2,345,118
Total 10,250,394 5,758,944

=




DIGICALL, TELESERVICES PRIVATE LIMITED
[Formerly kitown as Pagepoint Services (India) Private timited)

5, *Short Term Borrowlngs' As at 31.3.2016 {Rs.} | Asat31.3.2015 [Rs.}
Secured Loan from Bank

Warking Capital Facitity{Refar Note 5.1} 153,575,003 158,618,521

Short Term Loan From Andhra Bank

{Refer Note 5.2} 340,000,000 -
Unsecured Loan fram Others

Loans freen Molding Company - 72,797,465

. Loans from Badies Corporate ({Refer Note 5.3} 44,040,558 72,708,405

Total ) 227,615,651 304,124,391

.5.1 Working Capitat facility from Bank @ 13.25% interest rate and secured by Hypethecation of Book Deds, First charge on the entire
fixed assets of the Company present & future eacluding vehicle & tease hold improvemnts financed by other Banks and Pledpe of
"Videocon shares belonging to M/s infotel Telecom Infrastructure Pt Lid. Further secured by Corporate Guaranege of Media Matrix

Waorldwida Limited and Infotet Telacam Infrastructure Privata Limited.

5.2 Shart Yerme Loan from Andbra Bank @ 13.75% srmerest rate and secured by Hypothecation of Current Assets of the Company and
* ¥a$ Receivables, First charge on the entive fixed assets of the Company peesent & future excluding Vehicle & lrase hold imgrovemnts
financed by other Banks and pledge of Videoton shares belenging to M/s Infotel Telecom Infrastructure Pvt Lid, Further secured by

¢ Corporate Guaranee of Media Matrix Worldwide Limited and infotel Yelecom Infrastructure Private Limited.

*"°% 3 Unsecured Loans from Bodies Corporate are repayable on demand and having interest @ 0% to 124.pa.

&, 'frade Payabiles’ Asar31.3, 2006 (Rs.] | Asar31.3.2015 (s
Micea, Small and dMedium Enterprises® - -
Othear §4,036,242. 38,319,744

Total 64,016,242 38,319,744

“* {inder the Micro, Small and Medium Enterprises Development Act, 2006, which came into force from October (2, 2006, certain
. disclosures are required to be made relating to Micro, Small and Medium Enterprises. Basad on the information available with the

Company there are no principal / interast armouats due to micrp, small and medium enterprises.

in
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DIGICALL TELESERVICES PRIVATE LIMITED

{Formerly knowen.as Pagepoint Services {Indial Private Limited)

7. 'Gther Current Labilities' As at 31.3.2016 [fs.] | Asat31.3.2015 {fs.)
Current Maturities of Long Term Debts
- Vehicle Loans 734,368 220,479
- Term Loan Andhra Bank 13,304,443 -
Book Overdraft 2,612,125 1,949,874
interest accrued and due® £5.,036 935,818
Statutory Ualilities 105,993,792 68,298,849
‘Salary and pther payable to employees 49,004,357 42,162,144
- Expenses Payable 7,042,147 6,321,674
Capex Creditors £.302,244 8,841,523
| Towl 184,663,573 128.800,561

*interest a&iﬁmmm’g 10 Rs: 65,096/- [Previous yaar NIt} due with effect from March 31, 2016, Re. NILS- {Prévious year Ry, 8,18,631/4)
due with effect from Cecember 31, 2012, and Hs. NiL- {Previous year Rs. 87,287/-) due from March 31, 2015.

&, "Short Term Provision' As at 31.3.2016 (Rs.) | Asat 31.3.2015 (Rs.)
Pravision for employee benefit
Gratuity 281,057 235,382
Leave Encashment 1,138,153 957,717
Total 1,419,210 1,203,059
10. ‘Non-Current investments’ As at 31.3.2016 (Rs.} | Asat31.3.2015 (Rs.)
Tréde Investment - Unyuoted { at Cost)
tn Wholly owned Subsidiary -
Digicall Global Private timited 55,000,000 55,000,000
- 55,00,000 {Previous year 55,00,000 shares} fuity paid
up equily shares of Rs. 10/~ each.
tn Fellow Subsidiary
NexG Devices Private Limited * 23,000,000 -
- 230,000 {Prévious year Nil} fully paid up ZOFCO of Rs.
100/-each, o
Total 78,000,000 55,000,000

* The ‘{_‘eﬁufe uf the ZOFCDs will be 15 years frorn the date of allotment. The ZOFCDs will be convertible irmto equity share of the
4 compan:y atthe jopiio_n of the ZOFCDs holder at ant point of time commencing after completion of 10 years from the date of aliotment
“tilf the expiry of 15 years from the said date. incase 20FCDs holder does nat excercise the conversion option, either partiafiy or fully
during thé tenure of the ZOFCDs, then the said outstanding ZOFCDS on the expiry of 35 years fram the date of their aliotment shall be
redeemed by the company. NO premium shall be payable on redemption of ZOFCDs and the ZOFCDs shall be redeem at par, # the
"20FCDs holdar has excercisa the option for conversion of the ZOFCDs into aquity shares, then every ZOFCD of Rs. 100 each shall be
mswerﬁh!e'ié'_i_m such number of equity shares of Rs. 10 each of the comgpany at fair value not lower than the face value us arrived at
on the time of carversion. The 20FCDs wilt be uasecured and wilf carry no voting rights till such time as they are converted into aquity

sharas,

11. 'Long Termt Loans & Advances' As 31 31.2.2016 {Re.) 1 As ar31.3.2005 {Re }
Unsecured but considered good
. Capital Advance £2,541,433 -
‘Security Deposits 49,933,414 60,314,207
Totsl 93,474,847 60,114,207
12 ‘Trade Receivabie’ As 3t 31.3.2016 {fs.} | As at 31.3.2035 (Rs.}
Unsecured Debts outstanding for @ period exceeding six
monghs
Considered good 51,939,180 59,233,542
Cansidered Doubtfl 1,387,484 -
Cthers
Consldered good 169,904,167 164,905,785
Considered Doubtiud - -
123,230,841 124,139,328
Less Provision fur Doubtfid Debts 1,387,484 -
Totak 221,843,357 224,139,328

W




DIGICALL TELESERVICES PRWATE LIMITED

(Farmerly KHQWIn a5 Pagapoint Sarvices ilndia} Private Limited)

13, ‘Cash and Bank Balance’ - Asar31,3.2016 (Rs.) | As at 31.3.2015{Rs.}
Cash and cash Equiva!ems".
Cashon Hand : 427,179 149,938
Balance with Scheduied Banks in
Current Accounts. L 1,409,453 23,716,356
Other Bank s;a_iaz'wés’ .
: Scher lad Sanks In Deposits o
More than xz Moaths - 613,710
o 'ro‘m 1,836,632 25,480,004
14, 'Short Tesrm Loans & Advances' As at 31.3.2016 (Rs.) | As 2t 3132015 (Rs.}
Unsecured, goods Advances
-To Bodies Corporate (Refer Note Ne. 14.1) 76,186,943 85,612,818
Advarices to Vendor 6,633,316 376,625
Advances recoverable in cash or kind 3,113,977 (2331329
Batances with Service Tax Authorities 917,508 - AG4,437
L Advante Tox-TDS §9,261.725 34,600,689
Totat 156,119.474 123,415,874
14.1 Advances to Bodias Corporate Asat31.3.2016 (s | Asat 31.3.2015{Rs )
infotet Business Solutions Ltd 20,549,195 10,884,211
infotel Technok:gm Pyt Ltd 21,495,083 31,895,083
| Parmesh Finlease Umited - 2,650,850
'_ - Dtgévtm £nbenalnment Pt ud 13,803,402 . __19,&03,40_2_
- : 20,339,268 0,339,268
Tatal 76,186,948 . 85511814
. 15, "Other Cummtﬁ.ssets As at31.3.2016 [#s.} | As a1 31.3.2015 Rs.}
Unbilted Rovenya’ 91,872,725 39,995,549
Tatat : 91,872,735 39,595,545




DIGECALE TEEESERVICES PRIVATE LIMITED

{Formerly kngwn as Pagepoint Services (Indiaj Private Limited)

For the yaar ended For the year ended
16, ‘Revernus from Operation 31.3.2016 31.3.2015
Rs. Rs.
Service charges from cali center 1,061,624,742 863,002,150
Totat 1,061,624,742 863,002,150
for the year ended For the year ended
17, ‘Other Incame’ 331.3.2016 313.201%
s Rs. L
interast on fixed deposit 15,511 39,840
Interest on ncocne tax refund . 5,175,144
Other Intérest 1,465,875 -
. Other Non Operating Income:
Sundry Balances written back [ret) 1,833,235 .
Sale of Scrap 148,954 1,437,002
Prior foriod ems 191,923 -
Profit on Sale of Fixed Assets {net) 311,454 B6G,355
Total 4,566,964 7,512,441
For the year ended For the year ended
18, ‘Emplovees Benefir Expenses’ 31.3.2016 31.2.2015
Rs. 5,
Salarigs & Wages 515,760,976 593057379
Contribution to provident and other funds
Provident Fund 18,306,581 15.915,112
* £t 19,880,682 19,986,576 |
Gratuily N 1,088,049 412,212
Leave Encashment 975,517 1,157,148
Staff Welfare & other benefits 6,099,672 19,882 453
Total ) 642,111,428 566,450,880
; LR For the year ended For the year ended
| 19. Finance Cost* "7 1132018 31.3.2015
interest Expense
. “OnBank 23,943,941 18,000,132
COn Othets 8,326,940 9,997,881
Bank charges 1,699,208 1,045,611
Total 33,970,095 29,043,624
For the year ended For the year ended
19, 'Other Expenses’ 31.3.2016 IL3.2015
#s. Rs.
Payments o auditors:
-Statutory Audit Fees. 525,000 535,000
-Tax Audit fFeas 125,008 125,000
-Other Services Fees 100,000 100,000
-Qut of Pocket Expenses 18013 45,781
Advances [ deposit written off - 1,453,284
Prior Period itams - 4,932,418
Electricity & Water charges 54,208,638 54,692,277
Rent & hiring charges §3,121,838 49,337,127
Rates & taxes 8,888,273 2,567,769
Retruitment Expenses 4,616,564 3,839,555 |
Insurance charges 194,825 59,164
Repoir & myintenance
- Equipment 16,825,910 11,382,758
- Building 1,860,576 1.867,307
- Qthers 10,129.37F 13,347,518
Communication axpenses 9,435,748 16,867,828
Travetling, conveyance & vehicle expenses 17,234,594 18.376,514
Printing & statianery 2,952,870 2,965,504
Legal & professional charges 39,089,178 12,441,307 |
Service Charges 25,045,909 24,503,905
Provision for Doubtiul Debts 1387484 -
Sales Incertive/ Commission 36,000 1827 845
Business Promotion/Advertisement 1,010,385 195,782
Port rental charges 5.643,616. 3,693,363
Qther expenses 811,983 598,077
Yotat 293,307,641 222,841,471




DIGICALL TELESERVICES PRIVATE LIMITED
{(Formerly Knowa as Pagepoint Services (India) Private Limited)

Z21. Significant Accounting Policies

The financial statements are prepared under the historical cost convention on the accrual basis of
. accounting and comply with the mandatory accounting standards and statements issued by the
Institute of Chartered Accountants of Indla. The significant accounting policies foliowed by the
Company are set out below,

a) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets includes the
cost of purchase/construction of the assets and all incidental expenditure incurred in bringing the
assets to their working condition for intended use. Fixed assets purchased in foreign currency are
recorded at the actual rupee cost incurred,

Depreciation on fixed assets other than leasehold improvements is provided on the straight line
method at the rates and in the manner specifled in Schedule Il to the Companies Act, 2013,
Leasehold improverments are written off over the primary period of the lease.

b} Impairment

The carrying amaounts of assets are reviewed at each balance sheet date if there is any indication of
impairment ‘based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the preater
of the assets net selling price and value in use.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

c} License fees

The license fee payable to the Department of Telecommunicatians {DOT) to set up and operate _
radio paging services in limited areas for a limited period of time was representative of a valuable
right and. such payments made to acquire the right were capitalised by the Company until
‘31 March 1999 and amortised over the remaining period of the license.

The DOT vide its letter dated 25 January 2000, revised the license fees for the years IV and V. The
license fees from IWth year onwards has been provisionally fixed by the DOT as a percentage of
revenue earned and consequently the fees for these years are being charged to revenue in the
respective year,

d) Inventories

inventories are valued at lower of cost and net realizable value. Cost refers to the actual cost of
purchase of inventories calculated on s first in first out basis and is inclusive of all duties and taxes.

e} Foreign Currency Tronsoctions

Transactions denominated in foreign currency are normally recorded at the exchange rate.
prevailing at the time of the transaction.

Monetary. ftems denominated in foreign currency at the year-end are translated at the year-end
rate. .

Any inc_o_iﬁ_e or expenses on account of exchange difference between the date of transactions and on
settiement or on translation is recognized in the statement of profit and loss as income or expense.




DIGICALL TELESERVICES PRIVATE LIMITED
(Formerly Known as Pagepoint Services (India) Private Limited)

1} Revenue rémgnition
_ -phe dfﬂﬁéqﬁr;drive; Its revenue primarily from business process services, which are provided on
" bot nd fixed-price and call basis. Such revenues are recognized as the services are provided.
.. The Company recognizes revenue and unbilled receivables for the services rendered between the
1ast billing date and the Balance Sheet Date.

g} Investments

' :The'éo%st of an investment includes incidental expenses like brokerage, fees and duties incurred prior
to acquisition,
Long term investments are shown at cost. Provision for diminution is made only if; in the opinion of
the managerent such a decline is other than temporary.

h) lease Assét_s

Finance lease or similar arrangements, which effectivety transfer to the company substantially all the

risks and herj_eﬁts'incid_enta[ o ownership of the leased item, are capitalized and disclosed as leased

assets. Finance charges are charged directly against income. _

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
_leased items are classified as operating feases. Operating lease payments -are recognized as an

'._;é');be_nsé in the profit and loss account or on a basis, which reflect the time pattern of such payments

“appropriately.

i_) Short Term Employee Benefits

short term employee benefits are recognised in the period during which the services have been
rendered.

Jl long Term Employee Benefits

Defined Contribution plan

i Provident Fund and empioyees’ state ins_(;r#m:e schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the
plan at a predetermined rate {presently 12%) of the employees’ basic salary. These contributions
are made to the fund administered and managed by the Government of Indis. In addition, some
employees of the Company are covered under the emplayees’ state insurance schemes, which are
also defined contribution schemes recognized and administered by the Government of India.

The Company's contributions to both these schemes are expensed in the Statement of Profit and
'Loss. The Company has no further obligations under these plans beyond its monthly contributions.




DIGICALL TELESERVICES PRIVATE LIMITED
(Formerly Known as Pagepoint Services (India) Private Limited)

il Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the
‘Gratuity Plan’) covering ail employees. The Gratuity Plan provides a himp sum payment to vested

" .employees at retirement or termination of employment based on the respective employee salary

and years of employment with the Company. The Company provides for the Gratuity Plan based on
actuarial valuations in accordance with Accounting Standard 15 {revised}), “Employee Benefits in
respect of employees. The present value of obligation under gratuity is determined based on
actuarial valuation using Project Unit Credit Method, which recognizes each period of service as
giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation.

Other long term benefit
. Leave Encashment

The Company has provided for the iiability at period end on account of unavailfed earned leave as
per the actuarial valuation as per the Projected Unit Credit Method.

k) Borrowing Costs
Bor'm\gﬁrig';osts that are directly attributable to the acqu_ié_'i_'t_ic'irﬁu-_t':onstruction or production of
qualifying asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as

an expense in the period in which they are incurred.

I} Taxation

. .Tax expense comprises of current and deferred. Current income tax is measured at the amount
expected 1o be paid to the tax authorities in accordance with the Indian Income Tax Act, 1961. .

Défg{re_d_fi_ncome taxes reflects the impact of current year timing differénces between taxabile income
a_r}d:accoyn_ting_'income for the year and reversal of timing differences of earfier years. Deferred tax is

-fmeéé@?éd._b'ased on the tax rates and the tax laws enacted or substantively enacted at the balance

sheet'-.date.'f.[_)_eferred tax assets are recognised only to the extent that there is reasonable certainty

that sufficient future taxable income will be available against which such deferred tax assets can be

realised. if the Company has carry forward of unabsorbed depreciation and tax losses, deferred tax
assets are racognised only if there is virtual certainty that such deferred tax assets can be realised
against future taxable profits. Unrecognised deferred tax assets of earlier years are re-assessed and
recognised to the extent that it has become reasonably certain that future taxable income will be
available against which such deferred tax assets can be realised,

m} Earnings Per Share

In determining basic earnings per share, the Company considers the net profit after tax and includes
the post-tax effect of any extra ordinary items. The number of shares used in computing basic
earnings per share is the weighted average number of shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year.are adjusted for the effects of all dilutive potential equity shares.




DIGICALL TELESERVICES PRIVATE LIMITED
(Formerly Known as Pagepoint Services (India) Private Limited)

n} Provision, Contingent Liabilities and Contingent Assets

Provisians involving substantial degree of estimation in measurement are recognised when there Is a
present obligation as a result of past events and it is provable that there will be a out flow of
resources. Contingent liabilities are not recognized but are disclosed in the notes. Contingent assets
are neither recognized nor disclosed in the Financial Statements.

o) Cash and cosh equivofents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances {with an original maturity of three months or less from the date of acguisition), highly
figuid Investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in vaiue.

iy



DIGICALL TELESERVICES PRIVATE LIMITED
(Formerly Known as Pagepoint Services (India) Private Limited)

22. Contingent Liabilities not provided for in respect of

(@)

Guarantees given by the bank on behalf of the
company

100,000

100,000

(b} Liability of licence fees 30,282,000 30,282,000
 {c} interest on licence fees 35,197,200 31,563,360
{d} Ciaims against Company not acknowledge as Debt 27,006,000 41,94, 566
{e} Capital Commitment (Net off Advances) 23,614,564 2,103,708

Notes:
a. DoT vide its letter No B43-26/99-BS-Il dated 26.4.2004 has offered a refief package to all Radio
 Paging Service Operators. Under the relief package the fixed licence fee regime for city radio
. licence paging is waived off from the third payment year i.e. after expiry of two calendar years
from the date of delivery of services. From such date of commencement of third year, the
licence fee will be charged @ 5% of Adjusted Gross Revenue {AGR). licence period after
accepting relief package is automatically extended to next 10 years as per relief package. The
Company has given a proposal for accepting of the relief package on 24.8.2004 to DoT. While
accepting relief package, company had conveyed to retain the paging licence for Bangalore city
only. The DoT has refused to accept the conditional acceptance of relief package for Mumbai
/Pune/ Hyderabad as the company had shown their reluctance to retain the licence for these
cities. However in the absence of acceptance of DoT for Bangalore circle, the Company has
taken the legal opinian and as per legal opinion since the conditional acceptance for Mumbai,
Pune and Hyderabad is not accepted by DOT it may be treated as acceptance of relief package
- by DOT for Bangalore city. Accordingly effect of the reiief package is taken in to account in
. respect of Bangalore city. Further, the Company vide their ietter dated 27.11.2009 has informed
‘DoT that the Company has surrendered their Paging licence w.e.f. 1% Jan 2010. In absence of any
. demand from DOT towards payment of liabifity the Company has reversed ficence fees liability”
- of Rs. 302.82lacs along with interest liability of Rs. 224.79 lacs and shown as contingent liabifity.
- The interest liability will increase by 12% per annum. Demand arising if any, in future for
.payment of licence fee shall be accounted for on actual settlemient,

b. The suit fited by M/s Grace Foundation Trust the landlord, is pending against the company for
recovery of damages for the tenant prerises 1501, Hemkunt Chamber, Nehru Place New Delhi,
which we had vacated in July 2010. The landlord is claiming damages for the period of
01/12/2007 to 31/07/2010, amounting te Rs. 1,30,80,000/- after adjusting the rent paid by the
company. However, we are contesting the case having taken many iega! objections and strong
defense supported by documents, We will bring to the notice of the court the cause 27 of the
registered Lease Agreement dated 27/02/2005 wherein the landlord is entitled to claim only Rs.
1,50,000/- p.m. as market rent/ damages. Thus, even as per the maximum damages for the
period 01/12/2007 to 31/07/2010 i.e. for 30 months the {andlord can claim only Rs. 48,00,000/-
which after adjusting the amount of Rs. 21,00,000/- already paid, only a sum of Rs. 27,00,000/-
would be payable.

¢ The Company's pending fitigations comprise of daims against the Company and proceedings
pending with Tax Authorities / Statutory Authorities. The Company has reviewed all its pending
litigations and proceedings and has made adequate provisions, wherever required and disclosed
the contingent Habilities, wherever applicable, in its finandial statements. The Company does:not




DIGICALL TELESERVICES PRIVATE LIMITED
(Formerly Known as Pagepoint Scrvices (India) Private Limited)

expect the outcome of these proceedings to have a material impact on s financial
position.

d. The Company periodically reviews all its long term contracts to assess for any material
foreseeabie losses. Based on such review wherever applicable, the Company has made adequate
provisions- for these fong term contracts in the books of account as required under any
applicable laws/accounting standards,

e, As at March 31, 2016 the Company did not have any outstanding long term derivative contracts.

23. The Company has carrded out Impairment Test on its Fixed Assets as on 31.3.2016 and the
Management is of the opinion that there Is no asset for which impairment is required to be made as
per Accounting Standard-28 on impairment of Assets issued by ICAL . {Previous year Rs. Nii}.

24, O_ﬁperating Lease

The Company has entered into operating lease arrangements for certain facilities and office
premises. The leases are non-cancelfable and are for a period of 1 to 9 years and may be renewed
for a further period based on mutual agreement of the parties. Some of these lease agreements
have price escalation dauses,

"Future Mintrum Lease Payments

| Notlater than 1 year 5,12,84,783 8,69,40,118 .
Later than 1 year and not later than 5 21,79,90,723 23,74,43,640
years .
Later than 5 years 71,41,500 4,25,42,347

Leasé _béyments recognised in the Statement of Profit and Loss Rs.83, 121,838/-(PY Rs.49,337,127/-).

25. Deferred tax Assets/Liabilities
) !ﬂ view of there not being any certainty at this stage of realizing the unabsorbed depreciation and
. camed forward losses, the net deferred tax assets computed in actordance with Accounting
‘Standard {AS)-22 on = Accounting for taxes on income” issued by the institute of Chartered
“Accountants of India has not been recagnized in these accounts.

" 26. Earnings per Share

Profit / (Loss) as per Statement of Profit & 6,195,233 {85 239 162}
foss attributable to ordinary Share Holders
Weighted average number of ordinary 27,000,000 20,019,178
shares

Nominal value of ordinary share 10 10

Basic Earnirigs {Loss) per Share 0.23 {4.31)

Diluted Earnings (Loss) per Share* 0.1% {4.31}
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* Potentially equity shares are anti-dilutive when their canversion to equity shares would increase
-earnings per share from continuing ordinary activities or decrease foss per share from continuing
ordinary activities. The effects of anti-dilutive potential equity shares are ignored in calculating
‘diluted earnings per share. For diluted EPS, CCD considered as to be converted at face value of
equity share.

27. The disclosures required under Accounting Standard 1S on “Employee Benefits” notified in the
" Companies (Accounting Standards) Rule 2006, are given below:

Defined Contribution Plan

Contribution to Defined Contribution Plan, maintained under the Employees Provident Fund Scheme
by the Central Government, is charged to Profit and Loss Account as under:

Employer's Contribution to Provident Fund 18,306,582 15,915,112
Employer’s Contribution to Employees State 19,880,682 19,986,576
insurance

Defined Benefit Plan

The employees’ gratuity fund scheme managed by the Company itself.The present value of obligation
is determined based an actuarial valuation using the Projected Unit Credit Method, which recognises
each period of service as giving rise to additional unit of empioyee benefit entitlement and measures
each unit separately to build up the final obligation. The obligation fm' feave encashment is
recognized in the same matter as gratuity,

A. GRATUITY

a. Changes in Present Value of Obligations

i Present Value at the beginning of the year 7.645,207 7,985,039
it. ‘Interest Cost 613,613 638,803
iit, Current Service Cost 2,923,941 2,476,143
e iv. Benefits Paid {312,870} (748,044)
R V. Actuarial {gain]/loss on obligations {2,449, 505} (2,702,734)
i. Present Value at the end of the period 8,424 386 7,649,207

b. Actuarial gain/floss recognized

i Actyarial {gain}/loss for the period - {2,449,505} (2,702,734}
chligation

i Actuarial {gain)/loss for the period —plan Nil Nit
asset

iii. Total [gain}/loss for the year {2,449,505) {2,702,734)

. Actuarial {gain}/loss recognized in the (2,449,505} {2,702,734)
period

v. Unrecognized actuarial {gains)/iosses at Nil Nil

the end of the year
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¢. Amounts to be recognized in the Balance
Sheet and Statement of Profit & Loss
i Present Value at the end of the period 8,424,386 7.649,207
ii. Fair value of plan assets at the end of the Rl Nil
period
iii. Difference [Funded Status) {8,424,3886) {7.649,207}
iv. Unrecognized Actuarial (Gains)/Losses Nil Nil
v. Net Asset/{Liability) recognized in the {8,424,386) {7.649,207)
Balance Sheet
d. Expenses recognized in the Statement of
Profit & Loss
. Current Service Cost 2,923,941 2,476,143
ii. Past Service Cost Nil Nil
iii. Interest Cost 613,613 638,803
iv. Expected return of plan assets Nil Nil
V. Curtailment cost / {credit) il Nit
vi. Settlement cost / (credit) Nil Nil
vii. Net Actuarial {gain) / loss recognized in the {2,449,505) (2,702,734}
period
viil. Expenses recognized in the Statement of 1,088,049 412,212
Profit & Loss

8. LEAVE ENCASHMENT

Changes in Present Value of Obligations

a
L Present Value at the beginning of the vear 3,312,836 2,889,876
fi. interest Cost. 265,753 231,990
il Current Service Cost 1,069,970 1,105,662
iv. Benefits Paid £1,043,134) {784,188}
v. Actuarial {gain)/loss on obligations {360,270) {140,504}
vi. Present Value at the end of the period 3,245,218 3,312,836
b. Actuarial gain/loss recognized
i Actuarial (gain)floss for the period - {360,270} {140,504}
obligation
il Actuarial {gain)/fioss for the period - plan Nil Nif
asset
iii. Total {gain}/loss for the year {360,270} {140,504}
iv. Actuarial (gain)/loss recognized in the {360,270} (140,504}
period
V. Unrecognized actuarial {gains)/losses at Nil Nit
the end of the year
€. Amounts to be recognized in the Balance
Sheet and Statement of Profit & Loss
i Present Value at the end of the period . 3,245,218 3,312,836
] Fair value of plan assets at the end of the ' Nit Nil
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period .
Hi. Difference {Funded Status) {3,245,218} (3,312,836}
iv, Unrecognized Actuarial [Gains)/Losses il Nil
v.  Net Asset/{tiability} recognized in the {3,245,218; (3,312,836}
Balance Sheet
d. Expenses recognized in the Statement of
Profit & Loss
i. Current Service Cost 1,069,970 1,105,662
. Past Service Cost Nil Nit
fii. Interest Cost 265,753 231,890
iv. Expected return of plan assets Nil Nit
V. Curtailment cost / {credit} Nil Nil
vi. Settlement cost / [credit) Wit Nil
vii. Net Actuarial (gain) / loss recognized in the (360,207) (140,504}
period
viii. Expensaes recognized in the Statement of 975,516 1,197,148
Profit & Loss

ACTUARIAL ASSUMPTIONS

' Discount Rate 8.00% 8.00% 8.00% 8.00%
Rate ‘of increase in compensation 5.50% 5.50% 5.50% 5.50%
levels
Averpge remaining warking fives of 33.7 33.7 33.9 338
employees {years)

28. As required by Accounting Standard 18 " Related Party Disciosures”

i)

Digivision Holding Private Limited

Name of related parties and description of relationship are given below:-

Ultimate Holding Company

Media Matrix World Wide Limited

immediate Holding Company

Digicall Global Services Private Limited

Subsidiary Companies

Media Matrix Enterprises Private Limited
{Formerly known as Media Matrix Holding Private Limited)

Fellow Subsidiary Companies

Digivive Services Private Limited

Fellow Subsidiary Companies

NexG Devices Private Limited

Fellow Subsidiary Companies

Digivision Wireless Private Limited

Fellow Subsidiary Companies

Mr. Sunil Batra, Managing Director

Key Management Personnel *

Mr. 5anjeet Kumar Sharma, Chief Finance Officer

Key Management Personnel *
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i} Mature of transactions: -The transactions entered into with the related parties during the year along

with outstanding balances as at 31"March 2016 are as under:

{in Rupees)
fo
suhsidiary:
issue of 0% Compuisorily Convertible 72,843,000 Nit Nit
bebentures {CCDs} {52,157,000) {NiF) (Nil)
Conversion of 0%  Compulsorily Nil Nl il
Convertible Debentures {CCDs} into (70,000,000} {Nif) {Nil}
Equity Share
Issue of Equity Share through conversion Nit Nii Nii
of 0% . Compulsorily Convertible (70,000,000} {Nif} {Nil}
Debentures (CCDs)
tnterest/Comimission Exps Nil Nil Ni
. {NID) {Nif} {Nil}
Interest/Commission Income Nil 938,114 Nil
1o {Nil} {Nil) {Nil)
.Debit Note raised by us 25,200 5,906,121 Mil
- {Nil} | (13,611,754} {Nil}
Debit Note raised on us Nit Nil 60,652
{Nil} {Nif} {Nil}
Rendering of Services Nit Nil 959,225
{Nil} {Nil} {2,122,891}
Services Taken Nil ¢ 24,000,000 Nit
{Nil} {Nit) (NI} .
Laans Taken [Liability) 45,535 Nil Nil
{15,000,000} | {69,297,677) {70,620,950)
Loans Repaid 72,843,000 it Nil
(15,000,000} (69,297;577) {149,113,366)
Loans Given {Assets) Nil 56,125,555 Nil
(it} {Nil} {Nil)
Loans and Advance Given {Assets) Nil Nil Nii
{Nif} {Nil} {Nif}
Amount Paid-against other Payable 25,200 il Nil
{1,354,465) {Nil) {Nil}
Amount Recovered against debit Nil 5,806,121 2,385,714
note/Services {Nil} | {13,611,754) {14,533,677)
Amount Received against Loans and Nil | 56,125,555 Nit
Advance Receivable {Nil} | (15,426,115} {Nil)
Closing Balances at the Year End
Debtors Nit N 597,365
(i) (Nl (2,023,853)
Loans and Advances Payable Nif | Ni Nit
{72,797 465} {NiD {Nif}
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Loans and Advances Receivable (Nl { it} Nil
{Nil} {Nil} {ni)

Other Pavable {Nit) 24,050,464 60,652
’ {Nit} {Nil) {Nil}

~*Director Remuneration shown in Note No 32 below
* Chief Finance Officer Remuneration in Note No 33 Below
" Figures in Bracket shown previous Year
ilij Details of Transactions:-

« Detalls of Debit Notes raised by us are as follows:-

¥ Fellow Subsidiary Company
NexG Devices Pvt. Limited — Nil (Previous Year —~ Nil).

« Details of Debit Notes raised on us are as follows:-

e

# Feliow Subsidiary Company
NexG Devices Pvt. Limited — 60,652 (Previous Year — Nil),

. Detmls of 'S_efvices rendered are as follows:-

"> Fellow Subsidiary Company
S Digivive Services Private Limited — Rs. 959,225 {Previous Year ~ Rs: 2,127,291}

. Detaiis of Loans taken from Refated Companies are as follows:-

B Eeii_ow Subsidiary Company
¥ Media Matrix Enterprises Private Uimited (Formerly known as Media Matrix Haolding
Private Limited}

—Rs. Nil {Previous Year — Rs. 24,620,950) _
NexG Devices Private Limited — Nil {Previous Year ~ Rs. 46,000,000}

* Details of Loans Repaid to Related Companies are as follows:-

¥ Fellow Subsidiary Company
NexG Devices Private Limited ~ Rs. Nil {Previous Year - Rs. 46,000,000}
Media Matrix Enterprises Private Limited {Formerly known as Media Matrix Holding
Private Limited)
~Rs. Nil {Previous Year — Rs. 103,113,366)

¢ Details of Amount Recovered Against Debit Note and Services Rendered
»  Feliow Subsidiary
MNexG Devices Private Limited — Rs. Nijl {Previous year - Rs, 8,225,959)
Digivive Services Private Limited - Rs. 2,385,714 (Previous year —Rs. 5,707,718}

» Detall of Amount Outstanding at the end of the year
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»  Fellow Subsidiary
Debtors Include Rs. 597,365 {Previous year Rs. 2,023 853} due from Diglvive Services
Private Limited.
Loans and Advances Receivable Include Nil {Previous Year Rs. Nil } due from NexG
Devicas Private Limited.
Loans Payable include Rs. Nit {Previous year Rs. Nil} to Media Matrix Enterprises
Private Limited (Formerly known as Media Matrix Holding Private Limited}
Other payable include Rs. 60,652 {Previous year Rs. Nif} due to NexG Devices Pyt
Limited.

“Notes: Related party relationship transactions are as identified by the company and relied upon by
the auditors.

a0 29, SeEment Reporting

o {a} Primary { Business) Segment
o The Company’s operations primarily and only refate to providing of cali centre services and there
o is no separate reportable segment as per Accounting Standard {AS) 17 on segment reporting.

_tbl Secondary {Geographical) Segment _
The Company caters only to the needs of indian market and there Is no export revenue. Hence,
there are no reportable geographical segments.

* 30, The odtstanding balances of some of Trade Receivables, Trade Payables, Deposits, Advances and Other
Current As_se_ts/ Liabilities are subject to confirmation and reconciliation, if any. However, in the opinion
' uf_the'management, adjustment, if any, will not be material.

3% In the optmon of the Board, the vaiue on realization of Current Assets, Loans and Advances in the
ordlnary course of the business would not be less than amount at which they are stated in the Balance
Sheet and the provision for all known and determined liabilities is adequate and not in excess of the
amount reasonably required.

32. Directors’ remuneration

Basic Salary & Other Allowance ' ~ 64,98,302 T 6,442 817

Employer Contribution to PF etc. 605,265 576,000
Total 7,093,567 7,018817

33. Chief Finance Officer’s remuneration

Basic Salary & Other Aliowance . . 749,423 - 4 655,476
Erployer Contribution to PF etc. ] 29,265 28,269

Total : 778,688 1 717,745
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34. Partlculars of Income/ expenditure in forelgn currency:

Earning - NIt NIt~

‘Expenses NIL NIL

35, Consequent to the resignation of present Company Secretary on 11" November, 2014, the post of a
whole time Company Secretary is vacant. The Company is locking for a suitable qualified Company

Secretary to comply with the provisions of Section 203 of the Companies Act, 2013,

35. Previous year's figures have been regrouped, reclassified and restated wherever considered necessary.

As per our report of even date attached For and on behalif of the Board
For Khandelwal Jaln & Co

:g Chartered Accountants

- Firm Registration No. 105049W

: ( ',rr,\' ;’
it MU Daly g
B.B.Chugh SunitBatra.

Naveen Jain

Partner Director Director
Mem_ber_shipjﬂo._ 511596 {DIN -472532) {DIN -02188254)
X
S V. U
L A
o
Sanjeet Kufar Sharma
Chief Finance Officer
- Place: New Delhi Place: New Dethi

Dated: 24-05-2016 Dated: Z24-05-2016
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